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	Assignment:  Capital Allocation Line


The purpose of this assignment is to plot the Capital Allocation Line (CAL) for a risky asset and a risk-free asset.  The risky asset in this project is ExxonMobil Corporation (XOM).  The risk-free asset is the iShares Treasury Bond ETF (GOVT).

Using Bloomberg, download the weekly prices of XOM and GOVT from January 1, 2019, to February 17, 2020.  Bloomberg sometimes includes more data than you select, so be sure to delete any extra observations.  Please use Excel for all computations.  Please use the template provided.


1.  Compute the weekly returns of XOM and GOVT.

[bookmark: _GoBack]2.  Plot the CAL that shows the various risk-and-return combinations for XOM and GOVT.  Use one-percentage-point increments for the weights in each security.  Use the Treasury rate of 1.42 percent as given in the template.

3.  Find and interpret the price of risk.
